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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board
Act, 1998, S.0. 1998, c.15 (Sched. B);

AND IN THE MATTER OF an Application by
Enbridge Gas Inc., pursuant to section 36(1) of
the Ontario Energy Board Act, 1998, for an
order or orders approving or fixing just and
reasonable rates and other charges for the sale,
distribution, transmission and storage of gas as
of January 1, 2020.

APPLICATION

1. The Applicant, Enbridge Gas Inc. (“Enbridge Gas”, or “EGI”) is an Ontario
corporation with its head office in the City of Toronto. It carries on the business of
selling, distributing, transmitting, and storing natural gas within Ontario. Enbridge
Gas was formed effective January 1, 2019, upon the amalgamation of Enbridge
Gas Distribution Inc. (“‘EGD”) and Union Gas Limited (“Union”).

2. Enbridge Gas hereby applies to the Ontario Energy Board (the “Board”), pursuant
to section 36 of the Ontario Energy Board Act, 1998, as amended (the “Act”) for
interim and final Orders approving or fixing just and reasonable rates for the sale,

distribution, transmission, and storage of gas commencing January 1, 2020.

3. On August 30, 2018, in the MAADs Decision?, the Board approved a rate setting
mechanism (Price Cap IR) for Enbridge Gas, which sets out a multi-year incentive
rate-setting mechanism (“IRM”) for the calendar year term of 2019 to 2023 (the

“five year term”). The MAADs Decision confirmed that during the five year term,

1 EB-2017-0306/0307.
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distribution rates will be set separately for the EGD and Union rate zones. The
MAADs Decision also approved the specific treatment of various elements in the
IRM including the availability of an Incremental Capital Module (“ICM”) during the
five year term. Additionally, the MAADs Decision set out certain items that
Enbridge Gas is required to file over the course of the five year term, including a
cost allocation study that takes account of certain large projects undertaken by

Union that have already come into service.

4, This 2020 Rate Application is the second annual rate adjustment application

under the IRM approved in the MAADs Decision.

5. Enbridge Gas received the Board’s Decision and Order for 2019 Rates? on
September 12, 2019 (supplemented on September 23, 2019), and filed a draft
Rate Order on September 30, 2019. In the 2019 Rates Decision and Order, the
Board indicated concern with the timing and complexities of that application, and
indicated that “Enbridge Gas should reflect on its approach and timeliness for the

2020 application”.®

6. Enbridge Gas has followed the Board’s direction, and has prepared an application
that is as simple as possible and that can be processed and adjudicated in a
bifurcated manner to allow updated interim rates to be in place for January 1,
2020.

7. With this Application, Enbridge Gas is filing all required supporting evidence in
connection with the IRM adjustment to distribution rates for the EGD and Union
rate zones, including draft Rate Orders. This will allow the Board to consider and

approve distribution rates that can be implemented on an interim basis on

2 EB-2018-0305.
3 EB-2018-0305, Decision and Order on Effective Date, September 23, 2018, at page 5.
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January 1, 2020. The items to be reviewed and approved in this regard for each

rate zone are largely mechanistic and include:

the annual rate escalation, as determined by a price cap index (“PCI”),
where PCI growth is driven by an inflation factor using GDP IPI FDD, less a
productivity factor of zero and a stretch factor of 0.30%;

the pass-through of routine gas commodity and upstream transportation
costs, demand side management cost changes, lost revenue adjustment
mechanism changes for the contract market, and average use/normalized
average consumption;

capital pass-through adjustment;

PDO rate adjustment; and

the continuation of certain deferral and variance accounts.

As soon as possible after the filing of this Application, Enbridge Gas plans to file

further evidence addressing two discrete items that can be reflected and

implemented when final rates are approved.

First, Enbridge Gas will file Incremental Capital Module (ICM) request for one or

two projects. The supporting evidence for the ICM request will be filed by late
October 20109.

Second, as required by the MAADs Decision?#, Enbridge Gas will file a cost

allocation study for the Union rate zones that takes into account four projects

(Panhandle Reinforcement, Dawn-Parkway expansion including Parkway West,

Brantford-Kirkwall/Parkway D and the Hagar Liquefaction Plant) and that includes

a proposal for addressing TransCanada’s C1 Dawn to Dawn TCPL service. This

evidence will be filed by mid November 20109.
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11. Enbridge Gas therefore applies to the Board for such final, interim or other
Orders, accounting orders and deferral and variance accounts as may be
necessary in relation to approve:

e Interim and final rates for the year commencing January 1, 2020, including
all adjustments resulting from the application of Enbridge Gas’s Board-
approved IRM;

e The continuation of approved deferral and variance accounts for 2020;

e The request for ICM funding;

e Any rate and rate class adjustments that the Board deems to be
appropriate and required in light of the Union rate zone cost allocation
study; and

e The determination of all other issues that bear upon the Board’s approval
or fixing of just and reasonable rates for the sale, distribution, transmission,
and storage of gas by Enbridge Gas for the year commencing January 1,
2020.

12. Enbridge Gas respectfully requests that the Board establish a process to allow the
IRM rate adjustment to be reviewed and approved by November 29, 2019, so that
the resulting rates can be implemented on an interim basis in conjunction with the
January 1, 2020 QRAM application. Implementing these rates on an interim basis
effective January 1, 2020 reduces the impact of out of period adjustments on

customers.

13. Alternatively, Enbridge Gas requests that the Board approve the rates resulting
from the IRM rate adjustment on an interim basis by November 29, 2019, without
making a final determination on the merits. This would allow updated distribution
rates to be in place for January 1, 2020, and would preserve the rights of the

Board to make a later decision (with any appropriate process and participation of

4 MAADs Decision, at page 41.
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other parties) that could be implemented into final rates on a full year basis along

with any impacts of the other items in this Application (ICM and cost allocation

study).

14. Enbridge Gas respectfully requests that the Board establish a further process to

consider the additional items being filed for approval — the ICM request and the

cost allocation study. Enbridge Gas proposes that these items can be reviewed

through one process, and that any resulting approvals can be implemented

through the approval of final rates and rate rider(s).

APPROVAL REQUESTS

15.  The specific approvals sought in this Application are as follows:

Interim rates for the year commencing January 1, 2020, including all
adjustments resulting from the application of Enbridge Gas’s Board-
approved IRM, to be approved by November 29, 2019 for implementation
on January 1, 2020 along with the QRAM Application for the same date;
The continuation of approved deferral and variance accounts for 2020;

The request for ICM funding

Final rates for the year commencing January 1, 2020, including the full-
year impact of all items included in the Application (IRM rate adjustment,
ICM request and any rate and rate class adjustments that the Board deems
to be appropriate and required in light of the Union rate zone cost
allocation study); and

The determination of all other issues that bear upon the Board’s approval
or fixing of just and reasonable rates for the sale, distribution, transmission,
and storage of gas by Enbridge Gas for the year commencing January 1,
2020.
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Enbridge Gas further applies to the Board pursuant to the provisions of the Act
and the Board’s Rules of Practice and Procedure for such final, interim or other

Orders and directions as may be appropriate in relation to the Application and the

proper conduct of this proceeding.

This Application is supported by written evidence and may be amended from time

to time as circumstances require.

The persons affected by this application are the customers resident or located in
the municipalities, police villages and First Nations reserves served by Enbridge
Gas, together with those to whom Enbridge Gas sells gas, or on whose behalf

Enbridge Gas distributes, transmits or stores natural gas.

Approval of the IRM rate adjustment set out in this Application will result in the

following bill impacts:

¢ the net annual bill increase for a typical EGD residential customer
consuming 2,400 m3 per year will be approximately $7.53 per year for sales
service customers and $7.51 per year for bundled direct purchase
customers, each excluding any 2020 ICM impacts;

e the net annual bill increase for a typical Union South residential customer
consuming 2,200 m3 per year will be approximately $4.26 per year for sales
service customers and $4.19 per year for bundled direct purchase
customers, each excluding any 2020 ICM impacts; and

e the net annual bill increase for a typical Union North residential customer
consuming 2,200 m3 per year will range from approximately $5.03 to $5.80
per year for sales service customers and bundled direct purchase

customers, each excluding any 2020 ICM impacts.
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Approval of the ICM request will have a bill impact of less than $2.00 during 2020

for a typical residential customer in all rate zones.

20. The address of service for Enbridge Gas is:

Enbridge Gas Inc.

500 Consumers Road
Willowdale, Ontario

M2J 1P8
Attention: Mark Kitchen
Director, Regulatory Affairs
Telephone: (519) 436-5275
Fax: (519) 436-4641
Email: EGIRequlatoryProceedings@enbridge.com

mark.kitchen@enbridge.com

-and -

Aird & Berlis LLP

Brookfield Place, P.O Box 754
Suite 1800, 181 Bay Street
Toronto, Ontario

M5J 2T9

Attention: David Stevens
Telephone: (416) 863-1500
Fax: (416) 863-1515

Email: dstevens@airdberlis.com



mailto:EGIRegulatoryProceedings@enbridge.com
mailto:mark.kitchen@enbridge.com
mailto:dstevens@airdberlis.com

DATED October 8, 2019, at Toronto, Ontario

ENBRIDGE GAS INC.

(Original signed by)
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Rakesh Torul
Technical Manager,
Regulatory Applications



ONTARIO ENERGY BOARD NOTICE
TO CUSTOMERS OF ENBRIDGE GAS INC.

Enbridge Gas Inc. has applied to raise its natural gas rates effective
January 1, 2020

Learn more. Have your say.

Enbridge Gas Inc. has applied to the Ontario Energy Board for approval to raise its natural gas rates
effective January 1, 2020, based on a rate-setting framework and other adjustments previously
approved by the Ontario Energy Board for the period 2019-2023. The rates are set using a formula that
is tied to inflation and other factors intended to promote efficiency. If the request is approved, a typical
residential customer in the EGD Rate Zone and in the Union Rate Zones (former customers of Enbridge
Gas Distribution Inc. and Union Gas Limited, respectively) would see the following increases:

Rate Zones Residential Annual Bill Increase

EGD $7.53

Union South $4.26
Union North East $5.07
Union North West $5.80

Enbridge Gas Inc. has also applied to recover capital expenditures related to two projects that
are not part of Enbridge Gas Inc.’s regular capital expenditure plan. Enbridge Gas Inc. states that
if this request is approved, it will increase the above-noted bill impact in the EGD Rate Zone by
an additional $0.40 per year and the above-noted bill impact in the Union South Rate Zone by an
additional $1.49 per year.

Enbridge Gas Inc. also states that in November 2019 it will file a cost allocation study for the Union
Rate Zones, including a proposal to address TransCanada’s C1 Dawn to Dawn TCPL service.

Other customers may also be affected. It is important to review the application carefully to
determine whether you will be affected by the changes.

THE ONTARIO ENERGY BOARD IS ALSO HOLDING A PUBLIC HEARING

The Ontario Energy Board (OEB) will hold a public hearing to consider the application filed by Enbridge Gas Inc. We
will question Enbridge Gas Inc. on the case. We will also hear questions and arguments from individual customers and
from groups that represent the customers of Enbridge Gas Inc. At the end of this hearing, the OEB will decide whether
the rate increase requested in the application will be approved.

The OEB is an independent and impartial public agency. We make decisions that serve the public interest. Our goal
is to promote a financially viable and efficient energy sector that provides you with reliable energy services at a
reasonable cost.

BE INFORMED AND HAVE YOUR SAY

You have the right to information regarding this application and to be involved in the process.
¢ You can review the application filed by Enbridge Gas Inc. on the OEB’s website now.
¢ You can file a letter with your comments, which will be considered during the hearing.
e You can become an active participant (called an intervenor). Apply by November 11, 2019 or the hearing
will go ahead without you and you will not receive any further notice of the proceeding.
¢ At the end of the process, you can review the OEB’s decision and its reasons on our website.

LEARN MORE

Our file number for this case is EB-2019-0194. To learn more about this hearing, find instructions on how to file letters or
become an intervenor, or to access any document related to this case, please enter the file number EB-2019-0194 on the
OEB website: www.oeb.ca/participate. You can also phone our Consumer Relations Centre at 1-877-632-2727 with

any questions.

ORAL VS. WRITTEN HEARINGS

There are two types of OEB hearings — oral and written. The OEB will determine at a later date whether to proceed
by way of a written or oral hearing. If you think an oral hearing is needed, you can write to the OEB to explain why by
November 11, 2019.

PRIVACY

If you write a letter of comment, your name and the content of your letter will be put on the public record and the OEB
website. However, your personal telephone number, home address and e-mail address will be removed. If you are a
business, all your information will remain public. If you apply to become an intervenor, all information will be public.

This hearing will be held under section 36 of the Ontario Energy Board Act, S.0O. 1998 c.15 (Schedule B).
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AVIS DE LA COMMISSION DE L’ENERGIE DE L’'ONTARIO
AUX CLIENTS D’ENBRIDGE GAS INC.

Enbridge Gas Inc. a déposé une requéte en vue d’obtenir une augmentation
de ses tarifs de gaz naturel qui entrerait en vigueur
le 1%'janvier 2020.

Renseignez-vous. Donnez votre avis.

Enbridge Gas Inc. a déposé une requéte auprés de la Commission de I’énergie de I’Ontario en vue
d’obtenir une augmentation de ses tarifs de gaz naturel qui entrerait en vigueur le 1°" janvier 2020,
fondés sur un cadre d’établissement des tarifs et d’autres rajustements déja approuvés par la
Commission de I’énergie de I’Ontario pour la période 2019-2023. Les taux sont fixés au moyen d’une
formule liée a l'inflation et a d’autres facteurs visant a favoriser P'efficience. Si cette requéte est
approuvée, les clients résidentiels types des zones de tarification d’EGD et d’Union (anciennement
des clients d’Enbridge Gas Distribution Inc. et d’'Union Gas Limited, respectivement) se verraient
imposer les augmentations suivantes :

Augmentation annuelle de la facture
résidentielle
EGD 7,53 %
Union Sud 4,26 $
Union Nord-Est 5,07 $
Union Nord-Ouest 580 $

Zone de tarification

Enbridge Gas Inc. a également déposé une requéte pour récupérer les dépenses de fonctionnement
liées a deux projets qui ne font pas partie de ses dépenses en immobilisations courantes. Enbridge
Gas Inc. déclare que, si cette requéte est approuvée, elle procédera a une autre augmentation sur la
facture susmentionnée, en ajoutant 0,40 $ par année dans la zone de tarification d’EGD et 1,49 $ par
année dans la zone de tarification d’Union Sud.

Enbridge Gas Inc. déclare également qu’en novembre 2019, elle déposera une étude de répartition
des colts pour les zones de tarification d’Union, y compris une proposition visant le service
C1 Dawn to Dawn TCPL.

Les autres clients pourraient également étre touchés. Nous vous recommandons de vérifier
soigneusement cette requéte afin de déterminer si vous étes concerné par ces modifications.

LA COMMISSION DE L’ENERGIE DE L'ONTARIO TIENDRA UNE AUDIENCE PUBLIQUE

La Commission de I’énergie de I'Ontario (CEO) tiendra une audience publique afin d’étudier la demande d’Enbridge
Gas Inc. Nous demanderons a Enbridge Gas Inc. de justifier la nécessité de ce changement. Nous entendrons
également les questions et les arguments des clients individuels et des groupes qui représentent les clients d’Enbridge
Gas Inc. A la fin de I'audience, la CEO décidera si I’'augmentation tarifaire demandée sera approuvée.

La Commission de I’énergie de I’Ontario est une agence publique indépendante et impartiale. Les décisions que nous
prenons visent a servir au mieux I'intérét public. Notre objectif est d’encourager le développement d’un secteur de
I’énergie efficace et financierement viable, afin d’offrir des services énergétiques fiables a un prix raisonnable.

RENSEIGNEZ-VOUS ET DONNEZ VOTRE AVIS

Vous avez le droit d’étre informé au sujet de cette demande et de participer au processus.
Vous pouvez examiner la demande déposée par Enbridge Gas Inc. sur le site Web de la CEO dés maintenant.
Vous pouvez déposer une lettre de commentaires qui sera prise en compte au cours de I'audience.
Vous pouvez participer activement au processus (a titre d’intervenant). Inscrivez-vous avant le
11 novembre 2019, faute de quoi I'audience aura lieu sans votre participation et vous ne recevrez plus d’avis
dans le cadre de la présente affaire.
Vous pourrez examiner la décision rendue par la CEO a I'issue de la procédure ainsi que les motifs de sa
décision sur notre site Web.

EN SAVOIR PLUS

Le numéro de référence de ce dossier est EB-2019-0194. Pour obtenir de plus amples renseignements sur cette
audience, sur les démarches a suivre pour déposer une lettre ou pour participer en tant qu’intervenant, ou encore pour
consulter les documents relatifs a ce dossier, veuillez entrer le numéro de référence EB-2019-0194 sur le site Web de
la CEO : www.oeb.ca/participez. Pour toute question, vous pouvez également communiquer avec notre centre des
relations avec les consommateurs au 1 877 632-2727.

AUDIENCES ORALES OU AUDIENCES ECRITES

Il existe deux types d’audiences a la CEO : les audiences orales et les audiences écrites. La CEO décidera
ultérieurement de traiter I’affaire par voie d’audience orale ou écrite. Si vous pensez qu’une audience orale est
nécessaire, vous pouvez fournir pour cela vos arguments par écrit a la CEO avant le 11 novembre 2019.

PROTECTION DES RENSEIGNEMENTS PERSONNELS

Si vous écrivez une lettre de commentaires, votre nom et le contenu de cette lettre seront ajoutés au dossier public et
au site Web de la CEO. Toutefois, votre numéro de téléphone, votre adresse de domicile et votre adresse électronique
ne seront pas rendus publics. Si vous représentez une entreprise, tous les renseignements de I’entreprise demeureront
accessibles au public. Si vous participez a titre d’intervenant, tous vos renseignements personnels seront rendus publics.

Cette audience sera tenue en vertu de I'article 36 de la Loi de 1998 sur la Commission de I’énergie de I’Ontario,

L.O. 1998, chap. 15 (annexe B).
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PRESCOTT

THE FORT TOWN

Regular Council
October 28, 2019

- 2019 IW 119

Moved by: / @V/Lz,nok/
Seconded by: %% LZ/ ‘

WHEREAS, the Province of Ontario has legislated in the Building Code Act that “the
council of each municipality is responsible for the enforcement of this Act in the
municipality” and “the council of each municipality shall appoint a chief building official
and such inspectors as are necessary for the enforcement of this Act in the areas in
which the municipality has jurisdiction”,

AND WHEREAS, “the council of a municipality may pass by-laws applicable to the
matters for which and in the area in which the municipality has jurisdiction for the
enforcement of this Act”,

AND WHEREAS, the Province has asked local governments to find efficient and cost
effective ways to deliver municipal services is now asking municipalities to collect a tax
on their behalf to create a new Delegated Administrative Authority to deliver services
that have historically been the responsibility of the Ontario Government,

AND WHEREAS, Premier Ford stated in his keynote address at the Association of
Ontario Municipalities 2019 Conference, that “we can’t continue throwing money at the
problem (broken systems) as our predecessors did, into top-down, big government
schemes. That is neither compassionate nor sustainable”,

AND WHEREAS, alternative methods of building administration and enforcement have
been proposed in this consultation that remove municipal authority but not the
associated liability,

THEREFORE LET IT BE RESOLVED that the The Municipality of Prescott requests
that, the Province of Ontario work with the current building sector groups that, for the
past fifteen years, have been working to support the Ministry of Municipal Affairs and
Housing, and provide evidence based justification to municipalities that the creation of a



PRESCOTT

THE FORT TOWN

new Delegated Administrative Authority is necessary prior to any legislative changes to
the Building Code Act, with regard to building service delivery, are introduced in the
Legislature.

Be it further resolved that a copy of this motion be sent to The Honourable Doug Ford,
Premier of Ontario, The Honourable Steve Clark, Minister of Municipal Affairs and
Housing, The Honourable Jim McDonnell, Parliamentary Assistant for Municipal Affairs
and Housing.

Be it further resolved that a copy of this motion be sent to the Associations of
Municipalities of Ontario (AMO) and all Ontario Municipalities for their consideration.

REQUESTED BY:

RECORDED VOTE YES | NO

Councillor Leanne Burton

Councillor Teresa Jansman

Councillor Lee McConnell
CARRIED: Councillor Mike Ostrander
TABLED: Councillor Gauri Shankar
DEFEATED: Mayor Brett Todd
RECORDED VOTE: Councillor Ray Young
BRETT TODD, MAYOR L,/ ACTING CLERK
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Ministry of Natural Ministre des Richesses

Resources and Forestry naturelles et des Foréts ]
Ontario @

Strategic and Indigenous Direction des politiques relatives aux
Policy Branch stratégies et aux affaires autochtones
Policy Division Division de la politique

300 Water Street 300, rue Water

3" Floor North 3e étage Nord

Peterborough ON K9J 3C7 Peterborough (Ontario) K9J 3C7

Tel: 705-755-1727 Tél.: 705-755-1727

October 29, 2019

Re: Environmental Registry notice (019-0732) by the Ministry of Natural Resources and
Forestry regarding proposal to amend three statutes and make a new regulation

Greetings,

The Ministry of Natural Resources and Forestry (MNRF) is proposing legislative
changes to seven statutes and to make a new regulation under the Lakes and Rivers
Improvement Act. The legislative changes are part of the proposed Better for People,
Smarter for Business Act, 2019. If passed, these changes are intended to support the
government’'s commitment to reduce unnecessary red tape and regulatory burden and
modernize government to be simpler, faster and more cost-effective, while ensuring the
sustainable use of natural resources and public health and safety are not compromised.

A proposal to amend the following three Acts and propose a new regulation is posted on
the Environmental Registry.

1. Crown Forest Sustainability Act, 1994

2. Oil, Gas and Salt Resources Act

3. Lakes and Rivers Improvement Act and new Minister’s regulation under the
Act

The proposed amendments and new regulation are described below:

e Proposed amendments to the Crown Forest Sustainability Act, 1994, would if
passed:
o Enable the issuance of a “permit” to allow a person to remove forest resources
from a Crown forest for non-forestry purposes.
0 Modernize the requirements for annual work schedules by removing the
requirement for MNRF approval.
o Enable the Minister to extend a Forest Management Plan.



e Proposed amendments to the Oil, Gas and Salt Resources Act, would if passed:

o Allow future regulations to be made, where appropriate, to relieve existing
activities from requirements that would apply to new activities.

o Enable the use of a rules-in-regulation approach, or the mandatory issuance of
approvals for more activities, subject to conditions and requirements that would
be set out in regulation intended to streamline approvals for the specified
activities.

o Clarify the types of geological evaluation and testing activities captured by the
definition of “well”.

e Proposed amendments to the Lakes and Rivers Improvement Act, would if passed:

o Create a new Minister’s regulation-making authority in the Lakes and Rivers
Improvement Act to allow the Minister to require some owners of electricity-
producing dams to, where necessary, assess, monitor and report on methyl
mercury related impacts to water and fish.

0 Amend an existing authority to incorporate guidelines by reference in the
regulations.

Regulation Proposal

o If the proposed Lakes and Rivers Improvement Act legislative amendment is
passed, the ministry proposes to develop a subsequent Minister’s regulation that
if made, would require some dam owners of electricity-producing dams to, where
necessary, assess, monitor and report on mercury levels in surface water and/or
fish tissue. We are also seeking comments on this proposed regulation via this
notice.

Owners of the twelve existing dams that currently have mercury assessment, monitoring
and reporting requirements established through Ministry of Environment, Conservation
and Parks issued Permits to Take Water, would, if the regulation is made, continue
these requirements under the authority of the Lakes and Rivers Improvement Act and
reporting would be to the Ministry of Natural Resources and Forestry. Each of these
twelve Permits to Take Water were subject to consultation prior to their issuance.

New or significantly redeveloped electricity-producing dams may, if the regulation is
made, require assessment, monitoring and reporting of mercury, where there is a new
or expanded head pond area and/or where there are identified risks associated with
human consumption of fish.

The Ministry of Environment, Conservation and Parks is concurrently consulting on a
proposal to amend the Ontario Water Resources Act Permit to Take Water
requirements for electricity-producing facilities. For more information, please visit
https://ero.ontario.ca and enter 019-0545 in the search to view this Environmental
Registry notice.



https://ero.ontario.ca/
https://ero.ontario.ca/

In addition, there are other administrative and housekeeping changes proposed for the
Crown Forest Sustainability Act, 1994 and the Oil, Gas and Salt Resources Act.

All proposed changes to MNRF statutes appear in the proposed Better for People,
Smarter for Business Act, 2019, which can be found through the following link to the Bill
on the Legislative Assembly, https://www.ola.org/en/legislative-
business/bills/parliament-42/session-1/bill-132 .

MNRF recognizes that this proposal may be of interest to you. To view the
Environmental Registry notice, please visit https://ero.ontario.ca and enter 019-0732 in
the search.

Proposed changes to the Aggregate Resources Act are also included in the proposed
Better for People, Smarter for Business Act, 2019 and are the subject of a separate
registry proposal posting. For more information, please visit Environmental Registry of
Ontario and enter 019-0556 in the search. Please note the posting related to proposed
changes to the Aggregate Resources Act will close on November 4, 2019.

We invite you to contact Tigist Abebe at 416-314-0961 or SIPB@ontario.ca with any
guestions.

Sincerely,

Tosh Gierek

A/Director

Strategic and Indigenous Policy Branch
Policy Division
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Ministry of Ministére des b r. )
Municipal Affairs Affaires municipales
and Housing et du Logement

Office of the Minister Bureau du ministre »
Ontaric

777 Bay Street, 17" Floor 777, rue Bay, 17¢ étage

Toronto ON M5G 2E5 Toronto ON M5G 2E5

Tel.: 416 585-7000 Tél. : 416 585-7000

Fax: 416 585-6470 Téléc. : 416 585-6470

November 1, 2019

Dear Head of Council:

Our government understands that municipalities are closest to the people. We also
know that each municipality is unique, and one size does not fit all. This approach is
reflected in a number of announcements that we have made recently, which are
summarized below.

Regional Government Review

After careful consideration of the feedback we heard through the course of the Regional
Government Review that was launched in January 2019, and in consultation with my
Cabinet colleagues, our government is committed to partnering with municipalities
without pursuing a top-down approach. We will work collaboratively and in partnership,
and we will not impose any changes on municipalities.

Renewal of funding programs to identify efficiencies

The government has announced $143 million in funding for municipalities across the
province to help lower costs and deliver important services to residents over the long
term. The new programs include:

Audit and Accountability Fund

o We will extend funding for 39 large urban municipalities, by providing up to $6
million annually for three years beginning in fiscal year 2020-21. More
information on the application process will follow in the coming months.

Municipal Modernization Program

o Building on Ontario’s previous investment to modernize municipal service
delivery, 405 small and rural municipalities will have access to an application-
based program, which will provide up to $125 million until 2022-23. The first
round of funding under this program will be available in the current provincial
fiscal year to support service delivery reviews, similar to the types of reviews
eligible under the Audit and Accountability Fund. Details on eligibility and
application process for this year’s funding are coming soon.
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Municipal Fiscal Year

The government is committed to consulting with the municipal sector in 2020 on the
alignment of the municipal fiscal year with the Province’s. We believe municipalities will
be able to provide valuable input regarding how the current budget cycles affect funding
allocations for their programs — and if aligning the municipal and provincial budget
cycles could enhance public transparency and improve program and service delivery.

Voters’ List

Our government is also proposing to work with Ontario’s Chief Electoral Officer to
eliminate duplication by combining the provincial and municipal voters’ lists and giving
Elections Ontario the responsibility of managing one voters’ list.

Ontario Municipal Partnership Fund

In addition, | would like to highlight that the Minister of Finance recently sent out letters
to all Heads of Council regarding the 2020 Ontario Municipal Partnership Fund (OMPF)
allocations. This is the earliest that OMPF allocations have ever been announced. As
indicated in that letter, the government is maintaining the current structure of the OMPF
for 2020.

Thank you for your ongoing commitment to delivering efficient, effective and modern
services to the people of Ontario. | look forward to continuing to work together to help
the people and businesses in communities across our province thrive.

Sincerely,

SZELL

Steve Clark
Minister of Municipal Affairs and Housing

C: The Honourable Rod Phillips, Minister of Finance
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