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February 28, 2020  

To Our Development Charge Clients: 

Re:  Draft Regulations for the Development Charges Act and Planning Act 
(Community Benefits Charge Related)   

On behalf of our many municipal clients, we are continuing to provide the most up to 
date information on the proposed changes to the Development Charges Act (D.C.A.) as 
proposed by Bill 108.  As of this morning, the Province released updated draft regulation 
related to the D.C.A. and the community benefits charge (C.B.C.).  This regulation is 
posted on the Environmental Registry of Ontario for public comment which is open until 
March 30, 2020.  Comments may be made at the following website: 

• Community Benefits Charge Regulation – https://ero.ontario.ca/notice/019-1406 

As we have noted in prior mailings, our firm is a member of the Provincial Technical 
Working Committee and provides advice on the methodological approach for the 
development of a proposed formula to be used in the C.B.C. calculation.  As we 
understand, the Province will continue to receive input from this Committee over the 
coming weeks. 

This letter provides a high-level overview of the regulation proposed for the D.C.A. and 
the Planning Act (as it relates to the C.B.C.).  This draft regulation is included in the 
attached Appendix.  Our firm will subsequently provide to you an evaluation of the draft 
regulation as well as our formal response to the Province. 

Proposed Changes to the Development Charges Act 
 

• The prior draft regulations allowed for the following services to remain within the 
D.C. : 

o Water 
o Wastewater  
o Storm Water 
o Roads 
o Fire 
o Policing 
o Ambulance 
o Waste Diversion 

• The new draft regulation will also allow the following services to continue with the 
D.C.: 

o Parks Development (not including land) 
o Recreation 

http://www.watsonecon.ca/
https://www.linkedin.com/company/watson-&-associates-economists-ltd-/
https://twitter.com/WatsonEcon
https://ero.ontario.ca/notice/019-1406
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o Public Libraries 
o Long-term Care 
o Public Health 

• The mandatory 10% deduction is removed for all services that remain eligible in 
the D.C. 

• Timing regarding payment of D.C.s remains unchanged (i.e. six installments for 
rental housing and institutional developments, 21 installments for non-profit 
housing) 

• Requirement to freeze D.C. amounts for site plan or zoning applications remains 
unchanged 

 
Proposed Changes to the Planning Act re:  Community Benefits Charges 

 

• The community benefits charge will include formerly eligible D.C. services that 
are not included in the above listing, parkland dedication and bonus zoning 
contributions 

• The C.B.C. will be imposed as a percentage based on the market value of the 
land the day before building permit issuance.  The maximum percentages for the 
C.B.C. are as follows: 

o Single Tier municipalities: 15% 
o Lower Tier municipalities: 10% 
o Upper Tier municipalities: 5% 

• A C.B.C. strategy must be prepared to support the percentage to be imposed.  
Elements of the strategy include: 

o The C.B.C. strategy will have to set out the amount, type and location of 
growth (similar to D.C.) 

o There will need to be a parks plan included.  This plan will need to identify 
the amount of parkland needed for growth 

o The strategy will need to identify the amount of parkland per person 
currently being provided in the municipality 

o The strategy will need to identify the anticipated increase in need for the 
service (similar to D.C.) 

o There will need to be deductions for excess capacity (similar to D.C.) 
o The strategy will need to consider benefit to existing development (similar 

to D.C.) 
o Grants, subsidies & other contributions will need to be deducted (similar to 

D.C.) 

• Transitional timelines have been modified (i.e. January 1, 2021 is no longer the 
deadline).  The deadline will be one year after the C.B.C. authority is in effect 

• C.B.C. Appeal Mechanism – Public notice of C.B.C. by-law passage will be 
required (same as rules for D.C. by-law passage notice) 

• Interest Rate for C.B.C. refunds upon successful LPAT appeal will be the Bank of 
Canada rate on the date the by-law comes into force or quarterly (same as D.C.) 
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• Building Code Act will be amended to include section to ensure C.B.C. payment 
must take place prior to building permit issuance. 

We trust that this high-level summary is informative.  As noted earlier, our firm will 
subsequently provide to you an evaluation of the draft regulations in more detail, as well 
as provide you with our formal response to the Province.  In the interim, if you have any 
questions regarding the draft legislation, we would be pleased to discuss them with you 
further. 

Yours very truly,  

WATSON & ASSOCIATES ECONOMISTS LTD.  

Gary D. Scandlan, BA, PLE  Andrew Grunda, MBA, CPA, CMA 
Director Principal 
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Draft Regulation 
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